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E.O. 11652:N/A 
TAGS: EINV, PO 

SUBJECT:U.S. INVESTMENT PROBLEMS: FACEL 

REF: LISBON 2359 

1 . MR. HARVEY CAMPBELL, PRESIDENT AND TREASURER OF ADVANCE 
ROSS (AR) CORPORATION, INFORMED DEPOFF MARCH 25 THAT AR’S 
POSITION IS THAT AR WOULD ENCOURAGE PORTUGUESE FIRM TO 
UNDERTAKE ANY PRUDENT STEPS TO PLACE ITSELF ON SOUND 
FINANCIAL FOOTING, BUT IN VIEW OF LOSSES INCURRED BY 
FACEL, OVER CONSIDERABLE PERIOD OF TIME AR CANNOT GUARAN- 
TEE REPAYMENT OF ANY NEW FACEL BORROWING. CAMPBELL STATED 
AR'S POSITION HAS BEEN COMMUNICATED SEVERAL TIMES AND 
SHOULD BE WELL KNOWN TO PORTUGUESE FIRM. 

2. ACTION REQUESTED: EMBASSY MAY DRAW UPON ABOVE IN 
RESPONDING TO GOP BUT SHOULD REPEAT OUR CONCERN THAT GOP 
NOT TAKE ANY UNILATERAL ACTION THAT MIGHT IMPAIR U.S. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 067021 

INVESTORS' RIGHTS TO PROPERTY IN PORTUGAL. FYI. FACT 
THAT AR HAS TAKEN TAX WRITE-OFF OF ITS PORTUGUESE SUB- 
SIDIARY (TAKEN IN 1975 ACCORDING TO CAMPBELL) IS IRRELE- 
VANT TO QUESTION OF U.S. OWNERSHIP IN LOCAL FIRM AND 
FOR PURPOSE OF OUR REPRESENTATIONS TO GOP. END FYI. 
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